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INTRODUCTION:
WHY YOU NEED A
ROADMAP FOR
YOUR NEXT CAR
PURCHASE

Buying  a  car  is  often
one  of  the  largest
financial  decisions  a
person makes,  second
only  to  purchasing  a
home. The process can
feel  overwhelming,
filled  with  confusing
jargon,  high-pressure
sales  tactics,  and  a
d i z zy ing  a r ray  o f
choices.  Walking  onto
a dealership lot without
preparation  is  l ike
setting  sail  without  a
map.  This  is  where  a

reliable,  data-driven
resource  becomes
i n v a l u a b l e .  F o r
d e c a d e s ,  t h e
Edmunds Car Buying
Guide  has  served  as
that essential  map for
millions  of  drivers.  It
transforms the chaotic
exper ience  o f  car
s h o p p i n g  i n t o  a
manageable,  step-by-
s t e p  j o u r n e y ,
empowering  you  with
the  knowledge  to
n e g o t i a t e  w i t h
confidence  and  drive
away  satisfied.  This
guide is not just about
finding  a  car;  it  is
about  mastering  the
entire  process  from
start  to  finish.
T h e  a u t o m o t i v e
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landscape is constantly
shi f t ing,  with  new
mode ls ,  evo lv ing
t e c h n o l o g y ,  a n d
fluctuating  market
c o n d i t i o n s .  T h e
Edmunds Car Buying
Guide adapts to these
changes, providing up-
to-date information on
pricing, incentives, and
e x p e r t  r e v i e w s .
Whether  you  are  a
first-time  buyer  or  a
seasoned  veteran,
understanding  how  to
leverage this  tool  can
save  you  significant
t ime ,  s t ress ,  and
m o n e y .  I n  t h i s
comprehensive  article,
we will break down the
key components of the
guide,  explore  how to
u s e  i t s  f e a t u r e s
effectively,  and  offer
strategic  advice  for
every  stage  of  your
car-buying journey. By
the end, you will have
a clear, actionable plan
rooted  in  the  trusted

methodology  of  the
Edmunds  platform.

WHAT IS THE
EDMUNDS CAR
BUYING GUIDE?

A t  i t s  c o r e ,  t h e
Edmunds  Car  Buying
G u i d e  i s  a
comprehensive  online
resource  designed  to
simplify  the  vehicle
purchasing  process.  It
acts as a one-stop shop
for  research,  pricing,
and  decision-making.
U n l i k e  g e n e r i c
automotive  blogs,
Edmunds  rel ies  on
propr ie tary  data ,
expert  reviews,  and
u s e r  f e e d b a c k  t o
provide a holistic view
of  the  market.  The
guide  is  structured  to
walk  you  from  initial
consideration  all  the
way  through  to  the
final  paperwork,
covering  everything
from  finding  the  right
car  to  securing  the
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best  financing.
The  foundation  of  the
g u i d e  i s  i t s
c o m m i t m e n t  t o
transparency.  It  aims
to  level  the  playing
field  between  the
b u y e r  a n d  t h e
d e a l e r s h i p  b y
demyst i fy ing  key
concepts  like  invoice
p r i c i n g ,  d e a l e r
h o l d b a c k ,  a n d
m a n u f a c t u r e r
i n c e n t i v e s .  T h e
Edmunds  Car  Buying
Guide  is  not  a  static
document; it is a living,
breathing platform that
updates  its  data  in
real-time  to  reflect
c u r r e n t  m a r k e t
condit ions.  This  is
crucial  because  car
p r i c e s  c h a n g e
constantly, and relying
o n  o u t d a t e d
information can lead to
poo r  nego t i a t i on
outcomes.

The
Philosoph
y Behind
the Guide
The guiding philosophy
of  the  Edmunds  Car
Buying Guide is simple:
informed  buyers  get
bet te r  dea l s .  The
resource is built on the
belief  that  knowledge
is  the  most  powerful
tool  a  consumer  can
possess. It strips away
t h e  m y s t e r y  a n d
intimidation  often
associated  with  car
d e a l e r s h i p s .  B y
providing clear, factual
data,  the  guide  helps
y o u  s e t  r e a l i s t i c
e x p e c t a t i o n s .  I t
teaches you what a fair
price  is  for  a  specific
vehicle  in  your  area,
what  rebates  and
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i n c e n t i v e s  a r e
available,  and  how  to
structure  a  deal  that
works for your budget.
The goal is to help you
buy a car you love at a
price you can feel good
about.

KEY FEATURES OF
THE EDMUNDS CAR
BUYING GUIDE

T h e  p o w e r  o f  t h e
Edmunds  Car  Buying
Guide lies  in  its  array
of specialized features.
Each  tool  is  designed
to  address  a  specific
pain  point  in  the  car-
b u y i n g  p r o c e s s .
Understanding  how  to
use  these  features  in
concert  is  the  key  to
getting the most value
from the platform.

True

Market
Value
(TMV)
The cornerstone of the
entire  guide  is  the
True  Market  Value
(TMV)  pricing  tool.
This  is  not  simply the
m a n u f a c t u r e r ' s
suggested  retail  price
(MSRP)  or  the  invoice
p r i c e .  T M V  i s  a
dynamic  calculation
based  on  what  other
people  are  actually
paying  for  the  same
car  in  your  region.
Edmunds  aggregates
d a t a  f r o m  r e a l
transactions,  including
new and used sales, to
determine a  fair  price
range. This gives you a
powerful  benchmark
for negotiations. When
a dealer quotes a price,
you  can  compare  it
directly to the TMV to
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see if you are getting a
fair  deal .  The  TMV
takes  into  account
factors like vehicle trim
l e v e l ,  o p t i o n a l
equipment,  mileage
(for  used  cars),  and
local market demand.

Expert
Reviews
and
Ratings
Beyond  the  numbers,
t h e  E d m u n d s  C a r
Buying Guide provides
i n - d e p t h  e x p e r t
reviews. These reviews
go far beyond a simple
list  of  pros  and  cons.
They  include  detailed
r a t i n g s  f o r
performance,  interior
comfort,  technology,
safety, and value. Each
review  is  written  by
automotive  journalists

who  have  actual ly
driven  the  vehicle.
They  provide  real-
world insights into how
the  car  handles,  how
comfortable  the  seats
are on long trips,  and
how  in tu i t i ve  the
infotainment system is.
This qualitative data is
essential for narrowing
down  your  choices
before  you  even  step
into a showroom.

Cost of
Ownershi
p
Calculato
r
The  purchase  price  is
just  the  beginning  of
your  financial
commitment .  The
Edmunds Car Buying
Guide  i nc ludes  a



6

6 Edmunds Car Buying Guide 2024-05-06

d e t a i l e d  c o s t  o f
ownership  calculator
t h a t  e s t i m a t e s
expenses  over  five
years.  This  includes
depreciat ion,  fuel
c o s t s ,  i n s u r a n c e
p r e m i u m s ,
maintenance,  repairs,
and  state  fees.  This
feature  is  invaluable
for  comparing  two
different  vehicles.  A
cheaper  car  might
h a v e  h i g h e r
depreciation  or  more
expensive  insurance,
making it  more costly
in  the  long  run.  The
cost of ownership data
he lps  you  make  a
financially  sound
decision  that  aligns
with  your  long-term
budget.

Incentive

s and
Rebates
Finder
M a n u f a c t u r e r s
constantly  offer
rebates,  low-interest
financing,  and  lease
spe c i a l s  t o  move
i n v e n t o r y .  T h e
Edmunds  platform
tracks these incentives
in  real  time,  broken
down  by  region.  This
tool  ensures  you  are
not  leaving money on
the  table.  Before  you
negotiate,  you  can
check  what  incentives
are currently available
for  the  mode l  you
want.  This  knowledge
g ives  you  a  c l ea r
picture of the dealer's
potential  wiggle  room
a n d  h e l p s  y o u
structure  a  deal  that
incorporates  available
savings.



Edmunds Car Buying Guide 7

7

HOW TO USE THE
EDMUNDS CAR
BUYING GUIDE
STEP BY STEP

To get the most out of
t h e  E d m u n d s  C a r
Buying  Guide,  i t  is
helpful  to  approach  it
wi th  a  systemat ic
strategy.  Here  is  a
step-by-step  method
for  using  the  guide
effectively from start to
finish.

Step 1:
Identify
Your
Needs
and
Budget
B e f o r e  y o u  s t a r t
browsing  cars,  take  a

moment to define your
n e e d s .  A r e  y o u
c o m m u t i n g  l o n g
distances?  Do  you
need to haul  a  family
or cargo? What is your
maximum  monthly
payment?  Use  the
Edmunds  affordability
calculator to determine
a  real is t ic  budget
based on your income,
expenses,  and  credit
score.  This  initial  step
will  narrow down your
search  and  prevent
you from falling in love
with a car you cannot
afford.

Step 2:
Research
and
Compare
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Models
Use the  Edmunds  Car
B u y i n g  G u i d e  t o
research  vehicles  that
fit  your  criteria.  Read
expert  reviews,  check
safety  ratings,  and
compare  specifications
side-by-side. Pay close
attention  to  the  user
reviews  as  well,  as
they offer insights from
everyday  owners.  Use
the  compare  tool  to
stack  two  or  three
models  against  each
other  on  key  metrics
l ike  fuel  economy,
ca rgo  space ,  and
horsepower. This stage
is  about  gathering
i n f o r m a t i o n  a n d
building a shortlist.

Step 3:
Check

True
Market
Value
O n c e  y o u  h a v e
identified  a  specific
make, model, and trim
level, use the TMV tool
to  find  the  fair  price  in
your  area.  Enter  your
ZIP code and configure
the  vehicle  with  the
exact  opt ions  you
want. The TMV tool will
provide a price range,
including a great deal,
a good deal, and a fair
deal.  This  data  point
will  be  your  anchor
during  negotiations.

Step 4:
Find
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Inventory
and
Contact

Dealers
Edmunds can help you
locate vehicles in stock
at  nearby dealerships.
You  can  filter  by  color,
options,  and  distance.
Once  you  find  a  car,
use  the  platform  to
request  a  price  quote
from  multiple  dealers.
T h i s  i n i t i a t e s  a
competitive  bidding
process.  Dealers know
you  are  comparing
quotes,  which  often
leads  to  better  initial
offers.

Step 5:

Get Pre-
Approved
for
Financing
B e f o r e  v i s i t i n g  a
dealership,  explore
your  financing  options
through  the  Edmunds
Car Buying Guide. You
can  get  pre-qualified
with partner lenders or
use  the  platform  to
understand  current
interest  rates.  Having
pre-approved  financing
gives  you  leverage.  It
allows you to focus on
negotiating the price of
t h e  c a r ,  n o t  t h e
monthly  payment,
which is where dealers
often hide profit.

THE TRUE MARKET
VALUE (TMV)
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EXPLAINED IN
DEPTH

The True Market Value
is  arguably  the  most
important  concept  in
t h e  E d m u n d s  C a r
Buying  Guide.  It  is  a
powerful tool, but it is
even  more  effective
when  you  understand
h o w  i t  w o r k s .
Essentially,  TMV  is  a
statistical calculation of
w h a t  p e o p l e  a r e
actually  paying  for  a
ca r ,  no t  wha t  the
manufacturer suggests
or  what  the  dealer
paid. It represents the
real-world  transaction
price.
For  new  cars ,  TMV
starts with the invoice
pr ice  and  ad jus ts
upward  or  downward
based  on  supply  and
demand  in  your  local
market.  High-demand
models  might  se l l
above  invoice,  while
slower-moving  models

m i g h t  s e l l  b e l o w
invoice.  Edmunds  also
factors  in  current
m a n u f a c t u r e r
incentives.  For  used
cars, TMV is based on
actual  sale  prices  of
similar vehicles, taking
into  account  mileage,
condition, and options.
The beauty  of  TMV is
that  i t  e l iminates
guesswork.  When  a
dealer tells you a price,
you  can  immediately
ask  yourself,  "How
does  this  compare  to
the  TMV?"  This  shifts
the  power  dynamic  in
your favor.

RESEARCHING
VEHICLES WITH
EDMUNDS

Effective  research  is
t h e  b e d r o c k  o f  a
s u c c e s s f u l  c a r
p u r c h a s e .  T h e
Edmunds Car Buying
Guide  facilitates deep
research  through
multiple  lenses.  Start



Edmunds Car Buying Guide 11

11

w i t h  t h e  " E x p e r t
Review"  section  for
each vehicle.  Look for
specific  ratings  on
dr iv ing  dynamics,
c o m f o r t ,  a n d
techno logy.  A  car
might  score  high  on
performance  but  low
on  comfort ,  which
might be a dealbreaker
f o r  y o u r  d a i l y
commute.
N e x t ,  r e a d  t h e
"Consumer  Review"
section.  While  expert
reviews  are  objective,
consumer  reviews
provide  long-term
reliability  data.  Pay
attention  to  common
complaints  mentioned
by  multiple  owners.  If
several  owners  report
the  same  issue,  it  is
likely  a  design  flaw.
Finally, use the "Specs"
page  to  get  the  raw
data:  horsepower,
t o r q u e ,  t o w i n g
capacity, legroom, and
headroom. This data is

essential  for  making
objective comparisons.
The  Edmunds  Car
Buying Guide organizes
all  of  this  information
cleanly, making it easy
t o  j u m p  b e t w e e n
categories.

FINANCING AND
BUDGETING TIPS
FROM THE GUIDE

The  Edmunds  Car
Buying Guide places a
strong emphasis on the
financial  side  of  car
buying.  It  consistently
advises buyers to focus
on the total price of the
v e h i c l e ,  n o t  t h e
monthly  payment.
Dealers  often  use  the
monthly  payment  to
distract  you  from  the
actual  cost.  They  can
extend  the  loan  term
to  lower  the  payment
while charging a higher
price  for  the  car.  The
guide  recommends
negotiating  the  "out-
the-door  price,"  which
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includes  the  vehicle
cost,  taxes,  and  fees,
before  d iscuss ing
monthly  payments.
Another  key  tip  from
the guide is to secure
financing  before
visiting the dealership.
Credi t  un ions  and
online  lenders  often
offer competitive rates.
Having  a  pre-approval
le t ter  g ives  you  a
target  to  beat.  If  the
dealer  can  offer  a
lower  rate,  great.  If
not, you have your own
funding. The guide also
a d v i s e s  a g a i n s t
negative equity. If you
owe  more  on  your
t rade- in  than  i t  i s
worth,  that  negative
equity gets rolled into
y o u r  n e w  l o a n ,
increasing  your  debt
burden.  The  Edmunds
Car  Buy ing  Gu ide
provides tools to value
y o u r  t r a d e - i n
accurately, so you can
avoid this pitfall.

THE TEST DRIVE
AND INSPECTION
PROCESS

The  Edmunds  Car
Buying Guide provides
a  checklist  for  test
d r i v e s  t h a t  g o e s
beyond  a  simple  spin
around  the  block.  It
recommends  testing
the car on a variety of
r o a d  s u r f a c e s :
highway, bumpy roads,
and tight corners.  Pay
attent ion  to  cabin
noise,  seat  comfort,
and the responsiveness
of  the  steering  and
b r a k e s .  T e s t  t h e
infotainment  system
thoroughly.  Does  it
integrate  well  with
your  phone?  Are  the
controls intuitive?
For  used  cars ,  the
g u i d e  s t r o n g l y
recommends  a  pre-
purchase inspection by
a n  i n d e p e n d e n t
mechanic.  This  is  a
non-negotiable step. A
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mechanic  can  spot
issues that are invisible
to  the  untrained  eye,
such as frame damage,
engine  problems,  or

w o r n  s u s p e n s i o n
components.  The  cost
of  an  inspection  is  a
small price


